Trace One and Connecting Food partner to boost EU deforestation regulation compliance in food supply chains
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Trace One, a software provider specialising in Product Lifecycle Management (PLM) for the food and beverage sectors, has teamed up with Connecting Food, an innovator in tracing natural resources supply chains. This partnership, announced recently, aims to enhance transparency throughout the food supply chain, from farm to consumer, by amalgamating detailed product data with real-time traceability.
The collaboration comes amidst significant regulatory changes, notably the European Union’s Deforestation Regulation (EUDR). The regulation, effective from December 2024, mandates firms to provide traceable data regarding the origins of agricultural products in order to mitigate contributions to deforestation. This is a critical step in the EU's broader strategy to address climate change, a stance welcomed by environmentalists, although it faces criticism from some stakeholders who argue it may burden smaller suppliers disproportionately.
According to Trace One's announcement, the integrated solution created through this partnership will allow businesses to track their products digitally from conception to retail. This includes functions for rapid recalls, compliance verification, and enhanced supplier collaboration, thereby potentially reducing operational risks. Speaking about the initiative, Maxine Roper, Co-Founder of Connecting Food, remarked that modern consumers expect transparency, making it vital for companies to adapt quickly.
However, challenges loom for many companies, especially those with extensive supply chains. A report highlighted that while larger corporations may have the resources to invest in tracking systems, smaller businesses and farmers in developing nations could struggle to comply with these stringent requirements. For example, while some Vietnamese coffee growers may benefit from enhanced traceability through sustainable practices, many are still in the early stages of adapting to the new standards.
In addition, advanced technologies such as AI and satellite data tracking are becoming pivotal for companies aiming to meet these regulatory demands. Firms are expected to leverage such tools to evaluate deforestation risks and validate compliance. Yet, these high-tech solutions necessitate substantial investment and may complicate the compliance process for smaller enterprises, which lack the capacity to adopt such innovations readily.
Contrasting perspectives on the EUDR illustrate its complexity. While intended to protect forest environments, it has raised concern among agricultural exporters in forest-rich nations like Indonesia and Brazil, fearing a downturn in their market access due to stringent proof requirements. Observers advocate for a balanced approach that supports sustainable practices without jeopardising the economic stability of these countries.
As companies like Trace One and Connecting Food forge ahead with solutions that promise greater supply chain transparency, the ongoing dialogue around the EUDR and its implementation will be crucial in shaping the landscape of global trade and environmental sustainability. In light of these developments, businesses will need to continually adapt to not only compliance expectations but also evolving consumer demands for transparency and sustainability in the products they consume.
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