Trace One and Connecting Food team up to tackle EU deforestation regulation challenges
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A recent partnership announced between Trace One, a leading provider of Product Lifecycle Management (PLM) software, and Connecting Food, a specialist in real-time supply chain traceability, aims to enhance transparency across the food supply chain. This collaboration is positioned to address increased regulatory demands, notably stemming from the European Union’s Deforestation Regulation (EUDR), which comes into effect at the end of this year and mandates rigorous tracking of product origins to combat deforestation.
According to the announcement, this integrated solution is designed to consolidate product development data with real-time traceability, thereby allowing retailers and manufacturers to meet compliance standards while reducing risks and enhancing consumer trust. Trace One’s expertise in managing product specifications is complemented by Connecting Food’s capability to monitor agricultural practices and logistics actively, creating a comprehensive digital record from farm to shelf.
This partnership appears timely as the EUDR imposes strict requirements on companies to prove that their products are not linked to deforestation. While welcomed by environmental advocates for its potential to mitigate climate change, the regulation has drawn criticism for imposing burdens that may disproportionately affect smaller suppliers and developing countries. Critics warn that the requirement for detailed traceability could lead to exclusion from lucrative markets for those unable to meet the substantial compliance demands. 
In support of this, reports indicate that large companies with extensive supply chains may struggle to adapt swiftly to the EUDR, potentially facing challenges that smaller firms might actually mitigate through collaborative networks. Experts suggest that advanced technological tools, including AI and geolocation tracking, will be critical in helping companies navigate these new requirements. For instance, AI-driven platforms are being developed to assess deforestation risks, offering potential solutions for compliance that could prove vital as businesses seek to align with these new regulations.
Maxine Roper, Co-Founder of Connecting Food, emphasised the importance of transparency in today’s market, asserting that it is no longer an option but a necessity. This sentiment has found resonance in various sectors as companies hope to turn regulatory challenges into commercial opportunities. Antoine Daviet, Chief Product Officer at Trace One, reiterated this, highlighting how their combined solution equips clients with enhanced control over their products from inception to consumer delivery.
However, the looming implementation of the EUDR raises pertinent questions about the broader impacts of such regulations. While intended to promote sustainability, there are fears that it could limit market access for certain producers, particularly from regions heavily reliant on agricultural exports. For instance, experts have noted that coffee producers in Vietnam have started preparations for compliance by developing traceable databases, reflecting a shift towards sustainable practices. Conversely, farmers in regions like Ethiopia and Peru face significant challenges, possibly risking their market positions.
Despite the complications, the overarching goal of the EUDR is to set a global precedent for sustainable agricultural practices. As companies like Trace One and Connecting Food invest in technological solutions to enhance transparency, the dialogue surrounding environmental responsibility and trade continues to evolve. Ultimately, success in this regulatory landscape may hinge on the ability of firms to adapt strategically, balancing the need for compliance with the realities of global supply chains.
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