UK responds to new US tariffs with potential retaliatory measures and partnership talks
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Since early April 2025, significant developments have unfolded regarding the imposition of tariffs by the United States and their subsequent impact globally, including on the United Kingdom.
On April 2, 2025, then-President Donald Trump announced a sweeping 10% tariff on all imports entering the US, with the tariffs coming into effect on April 5. This move was notable for its universal application across imports, diverging from previously targeted tariffs. However, alongside this announcement, additional "reciprocal" tariffs aimed specifically at certain countries were paused for a 90-day period, suggesting room for negotiation or further assessment.
In direct response to this US policy shift, the UK government promptly initiated a consultation process with British businesses to evaluate the potential consequences of instituting retaliatory trade measures. As part of these efforts, the government published a detailed list of American products, highlighting those that could be subject to tariffs should the UK decide to take countermeasures. This transparent approach aims to engage various stakeholders in shaping an appropriate government strategy.
Parallel to these defensive steps, the UK has commenced negotiations with the United States seeking to forge an economic partnership agreement. Such an agreement could play a crucial role in mitigating the new US tariffs, either by reducing or completely removing the levies imposed on UK goods exported to the US. The exact terms and outcomes of these discussions remain under active development.
Industry-specific analysis has been emerging concerning the effects of these trade dynamics. According to insights shared by techUK, a leading representative body for the UK’s technology sector, while the direct impact of tariffs may be less pronounced on the predominantly services-based tech industry compared to goods-focused sectors, the broader economic instability poses significant risks. The UK tech sector's deep integration within global markets means that trade tensions, particularly between major economic partners like the US and the European Union, can disrupt the stable and rule-based international trading environment crucial for fostering growth and innovation.
techUK is proactively monitoring these international developments and is engaged in formulating a strategic response. The organisation is drafting a detailed position paper to communicate its stance on the UK government’s consultation regarding possible retaliatory actions. Furthermore, techUK is preparing a comprehensive vision document outlining proposals for the desired framework of a UK-US economic partnership. Both documents are being circulated among member organisations for input and refinement.
For stakeholders within the UK technology industry seeking more detailed information or wishing to contribute views, techUK has provided direct contact through sabina.ciofu@techuk.org, demonstrating its commitment to inclusivity and active dialogue during this period of evolving trade policy.
The Wired-Gov publication is reporting these developments are subject to continuous updates as new announcements are made, underlining the fluid nature of international trade negotiations and their cascading effects on various sectors within the UK economy.
Source: Noah Wire Services
Bibliography
1. https://www.whitehouse.gov/fact-sheets/2025/04/fact-sheet-president-donald-j-trump-declares-national-emergency-to-increase-our-competitive-edge-protect-our-sovereignty-and-strengthen-our-national-and-economic-security/ - This URL corroborates the April 2, 2025, announcement by President Trump of a 10% global tariff and higher reciprocal tariffs on certain countries, highlighting the rationale behind the moves.
https://www.wilmerhale.com/en/insights/client-alerts/20250417-president-trump-announces-then-suspends-reciprocal-tariffs-defers-tariffs-on-certain-electronics-and-increases-tariffs-on-china - This URL supports the information about President Trump announcing tariffs and explains the methodology behind calculating these tariffs, including the pause for certain reciprocal tariffs.
https://www.hklaw.com/en/insights/publications/2025/04/president-trump-announces-10-percent-global-tariff-11-percent - This URL details the 10% global tariff and the higher tariffs for specific countries, providing insight into the tariff application timeline and exemptions.
https://www.noahwire.com - This source does not directly support specific tariff details but provides a platform where updates on such developments are reported, aligning with the narrative of ongoing trade policy changes.
https://www.budgetlab.yale.edu/research/state-us-tariffs-april-15-2025 - This URL discusses the overall impact of US tariffs and foreign retaliation, which is relevant to understanding the broader economic context and potential effects on countries like the UK.
https://www.wired-gov.net/tag/trade-policy/ - Although the exact article is not specified, Wired-Gov often reports on trade policy developments and updates, which could include coverage of the UK's response to US tariffs and its efforts in international trade negotiations.
https://news.google.com/rss/articles/CBMi3gFBVV95cUxQR1pkME1WXzZlZWNjbW1KcXgySUJhdjlabzNBODgtdEFnWTFQaENCSUlkYk9VbDdacEo5WWVqY1R3LXdfX3dWeUQ2cGxtM0cxMlc0Q3ljLUJFRWlLcGI4T29RdjZkblBkNi1XS3VOOThkS0xUSVl5S0ViVmVHVnpIdUZmQl9oQ1BzQXFSSUtMTG5HSzM4MGRZeGNQUTRDRWJnNjN5QjBMaUhXZnpabDgtVkZhTFRqdk5RTUw2WkNkcGhUeTBMMmFnal9sa0E4SGtEQUw4RHROVjRVdkhWZHc?oc=5&hl=en-US&gl=US&ceid=US:en - Please view link - unable to able to access data
image1.jpg




