Denmark defends EU supply chain law amid divisions over environmental and human rights rules
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Denmark's steadfast support for the European Union's proposed supply chain law has highlighted a significant rift among member states regarding the future of both environmental and human rights protections in the face of intense global competition. As EU member states grapple with this contentious legislation, industry minister Morten Bødskov articulated Denmark’s position against calls from Germany and France to abandon the law altogether. Emphasising the necessity of monitoring and reporting on forced labour as well as environmental impacts, Bødskov stressed to the Financial Times, “We don’t agree” to the abolition of these essential protective measures.
The supply chain law, part of the EU’s broader climate and human rights objectives, aims to ensure that companies adhere to high standards of conduct, even when operating outside EU borders. However, as Denmark prepares to assume the rotating presidency of the Council of the EU this July, the discussions surrounding this law become increasingly pertinent. Denmark has set ambitious goals for itself, including reducing greenhouse gas emissions by 90% by 2040, underlining its pioneering approach to environmental legislation. This proactive stance contrasts sharply with the hesitancy displayed by some larger economies.
Germany and France have voiced substantial concerns about the law’s extensive reporting obligations, arguing that these requirements undermine the competitiveness of European industries already struggling in the face of competition from China and the United States. A CEO of a construction and logistics firm, which operates in the US and Africa, disclosed that compliance with the law has necessitated the tracking of over 700 metrics at a cost of “several million” euros. Such high compliance costs raise alarms about the capability of European industries to keep pace with their international counterparts.
In response to these concerns, Bødskov acknowledged that the EU could take steps to simplify the reporting obligations but insisted that the core principles of the law remain valid. European Commission President Ursula von der Leyen has pledged to reduce bureaucratic hurdles in an effort to help close the growing competitiveness gap with other global economies. Yet, critics worry that this push for simplification could lead to a dilution of vital environmental protections. Bas Eickhout, a member of the European Parliament representing the Greens, noted that the law has already been “heavily butchered,” suggesting that the integrity of its original objectives is at risk.
In parallel to these discussions, the European Ombudswoman has launched an inquiry into whether the Commission's recent moves to relax sustainability laws have bypassed necessary protocols. This inquiry was initiated following a complaint from eight civil society organisations, which argued that the Commission had failed to conduct a public consultation or an impact assessment prior to proposing these changes. The ongoing scrutiny can be seen as indicative of larger tensions within the EU regarding the balance between regulatory frameworks and business interests.
As Denmark takes the lead in coordinating the EU's legislative approach, Bødskov articulated a vision of “better regulation” that does not equate to deregulation but instead focuses on simplification, allowing companies to invest more effectively in achieving climate targets. The minister’s comments reflect a growing recognition across the EU that while regulatory frameworks must adapt to support industry, they should not compromise the bloc’s ambitious environmental objectives.
As European leaders prepare to navigate these complex negotiations, the ongoing battle between regulatory enforcement and competitive viability continues to shape the EU’s approach to sustainability and global competitiveness. Striking a balance between these imperatives may prove to be one of Denmark’s most significant challenges during its presidency. In doing so, it will need to advocate for robust environmental standards that align with corporate interests, ensuring that companies can thrive while adhering to the principles of sustainability and accountability.
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