Indonesia and China sign strategic MoUs to boost Rp81.5 trillion investment and create 15,000 jobs
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Indonesia has taken a significant step in strengthening its economic ties with China by signing two strategic memorandums of understanding (MoUs) projected to attract investments amounting to Rp81.5 trillion, while also creating around 15,000 jobs domestically. The bilateral agreement was formalised during a meeting between Indonesian President Prabowo Subianto and Chinese Prime Minister Li Qiang at the presidential palace in Jakarta. 
One key aspect of the MoUs focuses on enhancing economic cooperation in sectors such as manufacturing, logistics, high technology, and new and renewable energy. Coordinating Minister for Economic Affairs, Airlangga Hartarto, expressed that this initiative not only showcases a mutual commitment to deepening economic ties but also paves the way for high-quality investments that contribute to value-added industrial transformation. He remarked that such cooperation is crucial in developing integrated industrial zones that can compete on a global scale.
Trade between Indonesia and China has been robust, exceeding $147.8 billion in 2024, marking China as Indonesia’s leading trading partner for the ninth consecutive year. The partnership has fostered extensive collaboration across various sectors, including nickel smelting—an area of crucial importance given Indonesia's dominance in the global nickel market. Moreover, with the Jakarta-Bandung high-speed railway now operational, travel times have been significantly reduced, showcasing China's continued commitment to bolstering Indonesia's infrastructure through its Belt and Road Initiative.
A notable initiative under the recently signed MoUs is the Two Countries Twin Parks Cooperation Project, which is expected to bolster economic and trade interactions. This project, for which an earlier agreement was established in Batang, Central Java, is anticipated to draw investments of Rp60 trillion and create an additional 10,000 jobs. The collaboration between Batang Industropolis and China State Construction Engineering Corporation underscores Indonesia’s strategy to transition towards high-tech industries.
Furthermore, past Chinese investments—totaling over $66 billion—have had a transformative impact on sectors essential to Indonesia's economic framework, including transportation, mineral processing, and chemicals. With current plans to tender 81 new projects targeting diverse sectors to Chinese investors, the Indonesian government aims to further solidify this partnership. This array of projects, which encompasses economic zones, real estate, and tourism, signifies a comprehensive approach to economic development, with projected total investments reaching Rp239 trillion.
In the context of rising global economic tensions, both leaders have stressed the importance of cooperation, especially in light of increasing unilateralism and protectionism. Subianto has acknowledged China's contributions to job creation and technology transfer in Indonesia, reiterating the country's eagerness for further investments. As both nations look to deepen their ties, their ongoing collaboration stands as a testament to their shared vision of economic development in an increasingly complex international landscape.
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