France warns of potential trade war with US
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French Prime Minister François Bayrou has indicated a pressing need for Europe to brace itself for the possibility of a trade war with the United States. In an interview on the France Info TV channel on March 16, he remarked, "We need to seriously prepare not only to respond to military threats but also to a trade war." Bayrou expressed concern that the potential introduction of new customs duties could adversely impact both European products and those from the US.
While acknowledging the gravity of the situation, Bayrou also maintained that there remains a window for diplomatic resolution with the US. He stated, "There have been statements, including a message from [US President Donald] Trump, but no final solution has been reached yet," emphasising that "a trade war is the last resort."
The backdrop of this commentary includes a recent statement from President Trump on March 13, where he disclosed plans on Truth Social to potentially impose tariffs as high as 200% on EU alcoholic beverages, including wine, if Europe does not reverse its tariffs on US whiskey. Bayrou cautioned that such actions would significantly threaten the stability of the global economy, particularly highlighting the potential impact on the wine industry and other alcoholic products imported from the European Union.
As tensions rise over trade issues, the situation underscores ongoing discussions between European officials and the US regarding tariffs and mutual trade policies. The outcome of these negotiations may prove critical for both sides as they navigate the complexities of international trade relations.
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