US and China agree on historic 90-day tariff truce to ease trade war tensions
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Amid the escalating trade tensions that have characterised relations between the United States and China, recent negotiations in Geneva have resulted in a significant thaw in their tumultuous interactions. Following two days of intense discussions, American Treasury Secretary Scott Bessent and Chinese Vice Premier He Lifeng emerged optimistic, each claiming substantial progress towards resolving long-standing tariff disputes. According to Bessent, these negotiations mark a pivotal moment aimed at restoring more amicable trade relationships.
The culmination of these talks has seen both nations agree to a temporary suspension of mutual tariffs for a period of 90 days. Specifically, the U.S. will reduce its tariffs on Chinese goods from an eye-watering 145% to 30%, while China will lower its tariffs on American products from 125% to a mere 10%. This unprecedented concession from both sides is seen as a critical step towards alleviating the strain caused by the trade war that has escalated since Trump's administration initiated steep tariffs.
Internationally, this development has been welcomed as well. Ngozi Okonjo-Iweala, Director-General of the World Trade Organization, characterised the agreements as a "significant step forward," underlining their importance not just for the U.S. and China, but for global economies, particularly those more vulnerable to trade disruptions.
The setting for these negotiations—a lavish villa on the shores of Lake Geneva, home to the Swiss representative at the United Nations—added a noteworthy backdrop to this diplomatic endeavour. President Trump’s comments on social media suggest a sense of triumph, asserting that a “friendly but constructive reset” had been achieved, and heralding "great progress." This tone is reflective of a shift towards dialogue, as both nations have acknowledged the necessity of a permanent consultation mechanism to address future trade issues, which representatives have pledged will occur regularly.
Notably, this breakthrough follows a period of heightened tensions, particularly after the U.S. imposed its latest tariff hikes last month, provoking a retaliatory response from China. The groundwork laid in Geneva represents a cautious move towards cooperation, breaking from the cycle of confrontation that has marked recent diplomatic exchanges.
Various stakeholders have expressed hope that this temporary easing of tariffs will pave the way for a more stable trade relationship. Danish shipping giant Maersk has reported a positive outlook following the agreement, witnessing a notable spike in share prices and emphasizing its commitment to helping clients navigate this period of reduced tariffs. The logistics firm highlighted that this truce could contribute to enhanced predictability in global shipping operations.
However, experts remain cautious about the long-term implications of this agreement. Some economists warn that while the short-term relief may buoy markets, the underlying uncertainties still pose risks. The trade landscape continues to be fraught with unpredictability, as sectors affected by the tariffs—such as automobiles and pharmaceuticals—might still experience significant disruption if a comprehensive resolution is not reached.
In a broader context, these negotiations also touch on other pressing issues, including the recent opioid crisis in the U.S., which was addressed during discussions. U.S. negotiators advocated for measures to curb the illegal production of chemicals linked to the drug trade, highlighting a multifaceted approach to bilateral talks.
As the geopolitical landscape evolves, the effects of this agreement will undoubtedly reverberate through global markets, impacting not only the economies directly involved but also those of countries intertwined in the complex web of international trade. The coming weeks will be crucial in determining whether the optimism displayed in Geneva translates into lasting stability in U.S.-China relations.
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