Trump threatens 25% tariff on Apple and smartphone makers unless devices are made in the US
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United States President Donald Trump has issued a striking ultimatum to Apple and other major smartphone manufacturers, threatening a substantial 25% import tariff unless devices are assembled within the United States. This proposed measure, which could significantly disrupt global tech supply chains, is also poised to escalate handset prices for consumers. During a media briefing at the White House, Trump underscored his expectations, indicating that the policy, initially aimed at Apple, would encompass all smartphone makers. “It would be also Samsung and anybody that makes that product, otherwise it wouldn’t be fair,” he stated, underscoring his belief that all smartphones sold in the U.S. should be produced domestically.
This threat marks a notable resurgence of Trump's protectionist trade policies. Historically, Apple's manufacturing has primarily been located overseas, with the bulk of its iPhone assembly taking place in China. Despite efforts to diversify production by expanding into markets like India and Vietnam, Trump has insisted this is insufficient. In a post on his social media platform, Truth Social, Trump made his stance clear: he had previously informed Tim Cook, Apple’s CEO, of his expectations for domestic production. “If that is not the case, a Tariff of at least 25% must be paid by Apple to the US,” he reiterated, accompanied by comments about the necessity for more manufacturing jobs in America.
Although the immediate focus appeared to be on Apple, the scope of the policy quickly broadened to include competitors like Samsung, which has significant production facilities in Vietnam, China, and India. This trend poses severe implications for other brands, including Google and Xiaomi, further highlighting the global orientation of the smartphone industry. The economic impact of such tariffs could be far-reaching, as numerous analysts warn of potential significant price hikes for consumers. Susannah Streeter of Hargreaves Lansdown remarked, “Prices of handsets look set to rise... it’ll be much harder for the middle-class masses who are already dealing with price hikes on other goods."
Experts, including Dan Ives of Wedbush Securities, have been less optimistic, with Ives describing the idea of reshoring iPhone production as a “fairy tale” unlikely to materialize in any feasible timeframe. Current estimates suggest that around 90% of Apple’s iPhones are still produced in China, complicating any sudden shift to U.S. manufacturing. Underscoring the urgency of the situation, Trump has insisted that any company wishing to sell products in the U.S. must manufacture them within its borders, contending that failure to do so will result in hefty tariffs.
The timing of Trump’s threats is intriguing, as they come shortly after a temporary pause in sweeping tariffs imposed by the U.S. and China against each other. Despite this brief respite, Trump appears dedicated to reasserting nationalistic economic policies, particularly in the tech and manufacturing sectors. “We are going to bring American manufacturing back. We are going to stop depending on countries that don’t have our interests at heart,” he proclaimed, evoking core elements of his ongoing trade policy.
For Apple, the implications of such a strategy pose significant challenges. Shifting the company’s global supply chains to focus on U.S.-based production would likely involve an extensive overhaul, taking years and substantial investment. Current models of iPhone assembly, which depend on intricate global logistics, would face disruptions that could yield unintended consequences, such as increased prices. Reports suggest that, should Apple comply with Trump’s demands and produce iPhones in the U.S., the retail price could soar to an estimated $3,500—substantially more than the current average price of around $1,200.
In the backdrop of these tariff threats lies Apple's own financial landscape, which has been negatively affected as shares dropped 3% following Trump's announcement. Apple’s stock has seen a continuous decline of over 20% since Trump resumed office, driven largely by increased scrutiny and pressure regarding trade practices. Despite planning a $500 billion investment in the U.S., concerns linger about the feasibility of entirely reshoring production given existing complexities and the firm's reliance on overseas manufacturing partnerships.
Although Trump's tariffs would primarily impact the U.S. market, analysts suggest that their ripple effects could extend globally, potentially leading to price increases in emerging markets like South Africa. Here, consumers might experience delays in product launches and rising costs as companies adjust to new fiscal realities stemming from increased tariffs and trade tensions. For many South Africans already grappling with inflation and a weakening currency, impending hikes could further hinder their purchasing power in an already strained economic environment.
Overall, as Trump positions himself as a champion of American manufacturing, the realities of global supply chains and the intricate balances of modern commerce hint at a future fraught with uncertainty and economic ramifications that extend far beyond U.S. borders.## Reference Map:
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