Federal court blocks Trump tariffs citing constitutional overreach
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A federal court in the United States has recently blocked the implementation of tariffs imposed by former President Donald Trump, ruling that such actions exceeded his authority and violated constitutional provisions. The U.S. Court of International Trade, located in Manhattan, determined that only Congress possesses the exclusive power to regulate international commerce, a power that cannot be overridden by the emergency powers afforded to the president.
This landmark decision, announced on May 29, 2025, followed a series of tariffs introduced by Trump on April 2, aimed at imposing a minimum 10% tax on all imports to the United States, with even higher rates directed at several key trading partners. However, within a week of these tariffs being enacted, the administration suspended most of them. The court ruled that the president's invocation of the International Emergency Economic Powers Act (IEEPA) was unconstitutional, as it did not justify imposing such tariffs under the law's constraints, which require a legitimate national emergency.
Upon hearing the court's ruling, a White House spokesperson argued that the U.S. trade deficits represented an urgent national crisis impacting American communities and industries. The spokesperson contended that judges should not dictate solutions to national emergencies, a viewpoint that underscores the ongoing tension between executive power and legislative oversight in American governance.
Investor sentiment reacted positively to the court's decision, with the U.S. dollar strengthening notably against other currencies such as the euro, yen, and Swiss franc. Equity markets responded with enthusiasm; futures on major stocks rose—including a 0.3% uptick for the S&P/TSX index and over 1% for U.S. stock futures—indicating that financial markets had welcomed the prospect of stabilised trade policies and reduced uncertainty.
The court's ruling has broader implications, potentially constraining not only Trump's trade policies but also future executive actions regarding trade. It suggests an evolving legal environment where corporate entities, foreign governments, and Congress itself may find more ground to contest presidential overreach. According to analysts, this ruling could catalyse a pivot towards more negotiated and less unilateral approaches to trade policy in the future, thus fostering a more stable business climate.
The ruling marks a significant victory for the plaintiffs involved, including a coalition of states and small businesses that argued that the tariffs caused severe operational disruptions and financial burdens. Many small enterprises faced increased costs and unpredictability, hampering their growth and competitiveness. Such challenges highlight the interconnectedness of trade policy and the wellbeing of American families and businesses across the nation.
As the Trump administration prepares to appeal the ruling, analysts speculate on its potential trajectory through the legal system, with expectations that it may eventually reach the Supreme Court. The outcome could redefine the parameters of executive power concerning trade for future administrations. Meanwhile, market watchers are keenly anticipating upcoming economic data, including U.S. GDP figures, which could further shape investor sentiment and influence monetary policy decisions in both the U.S. and Canada.
This ruling arrives against a backdrop of global economic pressures, including ongoing tensions with China and various geopolitical developments. With markets buoyed by the court's decision and anticipation of stable trade policies, observers remain vigilant, aware that the landscape can shift rapidly based on legal outcomes and the political environment.
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