India’s diesel exports to Ukraine surge despite US sanctions and tariffs

[image: ]
India has emerged as Ukraine’s largest diesel supplier, accounting for a significant 15.5 per cent of the country's diesel imports in July 2025, despite facing heavy tariffs imposed by the United States. This development underscores the complex dynamics of global energy trade amid geopolitical tensions surrounding Russia’s ongoing war in Ukraine.
According to Ukrainian oil market analytics firm NaftoRynok, India’s diesel deliveries to Ukraine notably increased through July, averaging 2,700 tonnes daily. Over the first seven months of 2025, India’s share of Ukraine’s diesel imports rose sharply to 10.2 per cent, up from just 1.9 per cent during the corresponding period in 2024. Much of this fuel reportedly reached Ukraine via tanker routes passing through Romania’s Danube river and Turkey’s Opet terminal.
Other key diesel suppliers to Ukraine in July included Slovakia, Greece, Turkey, and Lithuania, each contributing between 11 and 15 per cent of imports. Analysts suggest that a portion of these diesel shipments may originate from crude oil of Russian provenance, although official data on the exact sources remains undisclosed. This raises questions about the indirect flow of Russian crude through refined products supplied by India, contributing to Western concerns over trade routes circumventing sanctions.
The increasing diesel exports to Ukraine from India come despite the United States’ aggressive trade measures. On August 27, 2025, President Donald Trump signed an executive order imposing a 50 per cent tariff on Indian imports. The tariffs were levied in retaliation for India’s continuing imports of discounted Russian crude oil, a move Washington says indirectly supports Russia’s war efforts. This punitive tariff comprises a 25 per cent baseline duty plus an additional 25 per cent levy specifically targeting Indian goods linked to this issue.
These tariffs are expected to have wide-reaching economic impacts on India, especially affecting sectors heavily reliant on the U.S. market such as textiles, gems, jewellery, shrimp, and carpets. Industry commentators have projected that the tariffs, combined with existing trade tensions, could reduce India’s GDP growth by nearly one percent. India, for its part, has condemned the tariffs as “unfair, unjustified, and unreasonable,” emphasizing its imperative to secure energy supplies amid volatile global markets.
India sources a considerable portion of its crude oil from Russia — approximately 1.75 million barrels per day in the first half of 2025, valued around $50.3 billion — making Russia its largest crude supplier, even surpassing traditional sellers like Iraq and Saudi Arabia. Experts argue that India’s purchase of Russian crude plays a stabilizing role in global oil markets, as Russia accounts for nearly 10 per cent of the world's oil production. Ceasing purchases could risk crude prices surging toward $200 a barrel, which would have severe repercussions on global energy prices and economies worldwide.
In parallel, oil prices have shown some volatility recently, influenced by multiple factors including the nearing conclusion of the U.S. summer driving season and geopolitical uncertainties. For example, Brent crude fell slightly to $67.74 per barrel, and West Texas Intermediate dropped to $63.79, reflecting market adjustments around fuel demand and inventories. However, robust U.S. fuel demand ahead of the Labor Day holiday still suggests sustained consumption for the short term.
India’s growing diesel exports to Ukraine reveal a broader strategic significance in the global energy landscape. While the United States seeks to isolate Russia economically through sanctions and trade restrictions, India appears determined to balance its energy security needs with maintaining international trade relationships—despite incurring punitive tariffs from Washington. This situation exemplifies the increasingly complex interdependencies and geopolitical frictions shaping global energy supplies and economic policies in 2025.
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